Section A: The Roaring 20s: USA, 1919-29:
How did the USA achieve prosperity in the 1920s?

· In 1920s America achieve a level of prosperity that had never been reached before.

· 1920s was the age of the Ford motor car, jazz, cinema, the stock market boom and consumerism.

· Not all Americans enjoyed this life style: Black workers and farmers remained poor; Prohibition led to a crime wave with gangsters like Al Capone; groups like the Ku Klux Klan behaved with great violence.

· The Roaring 20s came to an end with the Wall Street crash in 1929, causing mass unemployment and leading to the Great depression.

Why had the USA become so rich in the 1920s?

· Isolationism had kept America out of World War I until 1917, so when European countries were focusing on winning the war, America had been able to export to their colonies, as well as selling armaments and food to Britain and France.

· Tariff policy: the Fordney-McCumber Tariff of 1922 put high tariffs on all foreign made goods coming in to America, including farm products. This meant that American goods were cheaper so it boosted American suppliers, although European countries retaliated by imposing high tariffs on American goods.

· Mass production increased output and cut production costs, creating a consumer society.

· Hire purchase became available because the banks were lending money at quite low rates of interest. This led to a sales boom, creating more employment and more demand.
· The Stock market boom meant that share prices rose by c300% in the 1920s.Ordinary people started to see buying shares as a way of making money, so demand went up and so did the value of the shares.

· Borrowing greatly increased with many people buying shares ‘on the margin’ – i.e., borrowing money to buy the share in the expectation that the value of the shares would go up and they would be able to pay off the loan. The banks were lending more money than they had in deposits because they were confident that the shares would rise and they would get the loans repaid before customers would want to withdraw their savings.

· All this was encouraged by the government with low taxes and little interference in business.

· The entertainment industries did well as more people had leisure time and money to spend.

Racial tensions

· Black Americans made up c10% of the population. Most lived in the South in very poor conditions and they suffered a great deal of violence from the Ku Klux Klan.

· There was still segregation so that Black people did not have equal rights with Whites.

· In 1920s some Black people moved to the North to work in the factories, where they were also discriminated against.

· 1920 – 25 – the Ku Klux Klan had c5million members, including many local politicians, judges and policemen.

· Members of the KKK attacked many Black people, even carrying out lynchings and often escaping justice.

· After 1925 the KKK’s activities began to decrease after David Stephenson was found guilty of murdering a Black woman and sentenced to life imprisonment.

· Immigration controls continued with quotas, favouring immigrants from Northern and Western Europe.

A divided society?

· By 1929 1/3 of the nation’s wealth was held by 5% of the population!

· Poor immigrants who were not from Northern Europe and English speaking were discriminated against.

· Workers in the old industries - shipbuilding, textiles, coal mining – still suffered bad conditions and low wages.

· Children were employed in the textile mills and on the farms – 2 million 14-15 year olds worked for up to 11 hours a day in these areas.

· Farmers suffered because of overproduction and a consequent drop in prices. They could not export surpluses because of the tariff policy.

· Native Americans lived on reservations around d the country. They were granted citizenship in 1924.
· Many young white women did gain more freedom – the flappers.

Why did the US Stock Exchange collapse in 1929?

· 24th October 1929 – 13 million shares were sold on the Wall Street Stock market.

· Prices fell so no one wanted to buy shares.

· 29th October 1929 – the Stock market collapsed.

· The Republican government under Herbert Hoover was taken by surprise and failed to take action.

· Soon, they had to cut taxes and set up soup kitchens for those who had lost everything.
